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natural forests. Conversion of natural forests to planta-tions, however, may adversely impact the environment
owing to loss of biological diversity and habitat for native species. In addition, plantation management,
including pesticide and fertilizer use, could impact water quality and aquatic habitats. The ATL is likely to result
in positive environmental changes by reducing timber harvest in some countries. It also may lead to positive
environmental changes if it stimulates increases in manufacturing eHiciency in export-oriented developing
countries. In addi-tion, the overall ATL initiative ( of which forest products is but one of eight sectors ) may
contribute to increasing income and rising standards of living in developing countries. 3 Increases in income
contribute to decreases in consumption of fuelwood and increases in consumption of other wood products as
well as greater interest in the ecological functions of forests. There is uncertainty associated with estimates of
the eHects of the ATL on forest prod-ucts trade. Important sources of this uncertainty are the diHiculty in
determining base-line conditions against which the eHects of the ATL must be judged, and volatility in key
determinants of these baseline conditions ( such as timber supplies and forest policies, rates of economic
growth, exchange rates, and developments in other sec-tors ). In addition, the analysis does not explicitly
account for the eHects of provisions of existing regional trade agreements, and regional trade agreements
currently under negotiation, many of which liberalize trade in forests products. This may lead to an
overestimation of the eHects of the ATL. The analysis also does not take into account the fact that some trade in
forest products already faces...
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